goodacre




TD Wealth

Institutional

TD Wealth Institutional is a leading provider of value-added outsourced clearing
and settlement services to meet the needs of wealth managers, institutional
brokers, retail brokers and fund managers. It supplies a complete business
process infrastructure to handle portfolio management, order management,
execution, clearing, custody administration and settlement.

TD Wealth Institutional is a subsidiary of the TD Bank Group.
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Background

Goodacre arranged personal and telephone interviews with representatives from
regulated investment companies to obtain their views on the economy and the
markets, both in the UK and overseas. These interviews took place in November
and December 2011. 100 companies were selected and were assured that their
responses would remain unattributed. A number of companies agreed to
disclosing their involvement in the survey.
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Predictions for 2012

Euro to drop, Dollar to rise

The activities of countries within mainland Europe continue to dominate the news.
The vast majority of respondents predicted that the Euro will deteriorate in value
against the pound throughout 2012. However, 68% of those interviewed thought that
the US dollar would appreciate in value against the sterling. Despite this, 80% of
respondents did not think that the US government had done enough to bring

about financial stability within the US in 2012,

FATCA: What's that?

On the subject of FATCA, the proposed tax legislation involving US clients

and investments, half of those interviewed thought that UK firms would stop
providing investment services to US clients as a consequence. Of equal interest
was that some 35% of those interviewed did not have an understanding of FATCA.

Precious Metals

78% of respondents thought that gold and silver should form part of investment
portfolios next year although, only 50% thought that the value of these precious
metals would increase with 31% saying that the value will remain the same.
Investment into bullion therefore is seen more as a safety measure.

China

Almost 70% of those interviewed thought that Chinese industrial output would
increase in 2012,

Inflation and Prices

Predictions for the consumer Prices index which has soared to over 5% in recent
months, was predicted to fall to between 3.5% and 5% by almost half of the
respondents, during 2012. Around two thirds of those interviewed were in favour
of Quantative Easing but there were many concerns expressed about continuing
with this strategy. The majority suggested that base rates would remain the same
throughout 2012 at 0.5% although some 279% thought it would double to 1%.

8% of respondents predicted base rates of 2% for 2012.

Given the importance of the cost of fuel, respondents were asked to predict the
cost of a litre of petrol by 31st December 2012. Interestingly, 23% suggested that
the price would range between £1.41 and £1.45, while the same number predicted
a price jump to over £1.50 per litre.



The UK Government, Pensions and Savings

Respondents were asked for their views on what the UK government could do to
encourage people to invest in their pensions and save in ISA products. The
responses were many and varied. On the pension's front, the main message was
for the government to stop changing the rules and to provide more tax breaks.
As far as ISA's were concerned, improvements suggested include AIM listed
stocks, increase the amounts which could be invested each year and a

proposed 5p contribution from HMRC for every £1 invested. The overriding
improvement proposed by many of the respondents was the need for education
and simpler rules which the man in the street could understand. Collectively,
respondents thought that the rules surrounding these important investment
products were far too complex and therefore understood by few. One respondent
also suggested that the UK government should encourage a longer term
commitment to shareholders and a younger and more vibrant population;
according to his statistics the average age in the US will be around 35 by 2040
whereas it will be 50+ in the UK.

Unemployment

Few of those interviewed thought that the employment levels would improve with a
majority prediction of between 2.5 and 3 million unemployed by December 2012
(compared to 2.5/m in August 2011).

The Markets

The range of predictions that came in for the FTSE 100 and the Dow Jones
indices are illustrated as follows. For the most part, interviewees thought that
the FTSE would stay in the same territory as has been prevailing during
Movember and December, while there was a more bullish outlook for the Dow.

FTSE on 31st December 2012 Dow lones on 31st December 2012
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Market Forecasts

Share Selections: FTSE
100 for Capital Growth

By far the most popular choice
was Vodafone, followed by
Barclays and BT,

AMEC  AMEC PLC ORD 50F

AN ANTYA PLC ORD Z5F

BA. BAE SYSTEMS PLC ORD
2.5

BARE BARCLAYS PLC ORD 25P

HATE  BRITISH AMERICAN TD
BAGCO PLG ORD 25

BE. BG GROUP PLC ORD 10P

BLRD  BRITISH LAND COMPANY
PLC ORD 25F

ap BP PLC 2028

BsY BRITISH S5KY BROADCAST
NG GROUP PLC ORD S0P

BT A BT GROUP PLC ORD SP

CHE CAIRN ENERGY PLC ORD

Rk

EMG  MAN GROUP PLC
USD0.004285T1

EXPN  EXPERIAMFLC ORD
USD0.10

FRES FRESNILLOPLC ORD
LUSD0 50

GEK  GLAXDSMITHKLINE PLC
ORD 25P

HSBA  HSEC HOLDINGS PLE ORD
$0.50 (UK REG)

PR INTERHATIONAL POWER
PLC QRO 509

ISAT  INMARSAT PLC ORD
ELRD.0005

04" ITV PLC ORD 10P

KGF  KINGFISHER PLC ORD 15
)

LLOY  LLOYDS BANKING GROUP
PLC QRD 10P

NG MATIOMAL GRID PLC ORD

1 17439

PFC  PETROFAC LIMITED ORD

LS00.02

PRU  PRUDENTIAL PLC ORDSP

RIQ  RIOTINTO PLC ORD 10P

RSA | RSA INSURANCE GROUP
PLC ORD 27.5P

SBRY | SAINSBURY (J) PLC ORD 28
&P

TSCO | TESCO PLC ORD 5F

VR UNILEVER PLG ORDA 149

VoD VODAFONE GROUP PLG
ORD USD0.11 37

WEIR  WEIR GROUP PLC ORD

1L5F -

HTH ESTRATA PLC QRD
LESE 50
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Share Selections: FTSE
250 for Capital Growth

Balfour Beatty and Centamin
Egypt featured well in the reco-
mmendations of FTSE stocks.

AEREMN AFREM PLC ORD 1P
ALD ALLIED GOLD MINING PLC
CHRED: 10
BaY BALFOHIR BEATTY PLC ORD
0P
B BOOKER GROUP PLC ORD
il
BRW BREWIN DOLPHIN HOLDINGS
PLC ORD 1P
CEY CENTAMIN EGYPT LD QRD
HNFY
CPR CARPETRIGHT PLC ORD 1P
CRDA  CRODA INTERMATIONAL FLG
ORD 10P
CESR CSRPLC ORDOP
CWiK CRAMSWICK PLC ORD 10P
DLAR  DE LA RBUE PLC ORD 44
1521 reP
el | DOMING'S PIZZA UK & IRL
PLC ORD 1 55249
(il DOMINDG'S PIZEA UK & IRL
PLC ORD 1.5825
ERM EUROKOEEY INSTITL
TIOMAL INVESTOR PLC ORD
Q25P
EZJ EASYJET PLC DRD 259
HOW HARDY UNDERWRITING
BERMUDS LIMITED SOl
SHS 208 (D)
HTG HUNTING PLC ORD 258
1245 INTERSERVE PLC QORD 108
LAMPRELL PLC DRD 5P
MARS MARSTONS PLG ORD 7.375P
MORGAN SINDALL GROUP
PLC ORD S
MENZIES{JOHN) PLE ORD
25p
MOTHERCARE PLC ORD S0P
MITIE GROLUP PLC ORD 2.5P
QCADD GROUP PLE ORD 2P
PREMIER FOODS PLC DRD
1"
PROVIDENT FINAMCIAL PLC
CRD 20 a1
PEMNOMN GROLE PLC ORD
40.7P
FHOENIX IT GROUP FLG
ORD 18
THORWE COOK GROUP PLC
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WEIR  WEIR GROUP PLC ORDF=0
1250

YULE  YULE CATTO & COMPANY
FLC ORD 10P
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Fund Selections for
Capital Growth

Ao Global Growsh R

A8 Framlington LK Geowth Fund
Badlee Gi#ard dapan
Biackrock Gold and Gareral Furd
Sity of London Irvestiment group The
Erneigirg Verkd Fund

ETFS Agrcullurg

Fidabty Specal Sibaatiang Fund
Findlay Pars Amarcan

Firgt Statn Asip Pacilic Lapders
Fursdamith Equity Fund

HL Mult-Manager Balanced Managed
iBhares FTSE 100 {I5F)
iShares FTSE 280 (MIDO)
JOHCM LK Greests Fund
JEMoraan Indian Invesiment Trasl pie
Jupiar Enncpaan Fund

Legal and General GLG Technology
equity

Licntrust UK Growsh

Mangan Stankiy UK Giobal Brands A GEP
Sehunaer LIK Alpha Pl

Termplelon Emanging Markels rwesimant
Trust PLC

Fund Selections for Income
Aremis Income Fund

AXS Frambngton Equity Incoma
Ecafin Water & Pawer Opporhunities
Fidelity Ching Spocinl Sfunbions PLC
Finabuary Growth & Income Trust PLC
IFDS Brown Shipley Siering Bond
Invesca Perp High Income

Inversco Penp Monihly Incoms Plus
iBhares FTSE LK Al Siscks Gl
iShanes Mariit iBoux GEP Corpombe
Bonad

MAG Opbimal Income

Murray Mlemabicnad Tt PLC
Hewton Asiam Inoosme

Schrogder Income Maxmisor

Senith & Willamacn Shorl Dated Compo-

. rabs Bond
“ThaTrosan Incame Fund
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Goodacre UK is grateful to those companies who agreed to
participate in this survey. All responses remain unatiributed.
The followming companies have agreed to acknowiedge their
iInvolvement:
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”CPD Goodacre UK is accredited by the Chartered Institute for Securities | ™
A f and Investment as a CPD Provider for fraining senvices.
iy Goodacre is an Assodate member of APCIMS.
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